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Highlights

¦ We believe the airline industry will be affected by last week's developments like no other industry
will be.

¦ The question is how far will airline stock prices fall this week, how long will the expected sharp
drop off in traffic last, what actions can be taken by the carriers to quickly curtail costs, and which
airlines have the liquidity to withstand a major downturn in business.

¦ We believe the whole industry could be threatened by insolvency if the government does not
provide financial help.

¦ In the longer term, ironically, this could begin a consolidation for the industry, which is something
that we believe regulators have been trying to avoid.

Reason for note:  Industry Update

We believe the airline industry will be effected by last week's developments like no other industry
will be.  The question is how far will airline stock prices fall this week, how long will the expected
sharp drop off in traffic last, what actions can be taken by the carriers to quickly curtail costs, and
which airlines have the liquidity to withstand a major downturn in business.  We believe the whole
industry could be threatened by insolvency if the government does not provide financial help.

The industry is capital intensive and highly leveraged due to its heavy dependence on equipment
financing needs.  However, the national and world economies are highly dependent on a solid and
reliable system being able to function.  Therefore, we believe that it will be mandatory that the
government provides some relief to get the industry through this extraordinary crisis period, such as
taking over the expensive and stepped up airport security procedures and possibly even providing
for some cash compensation to get the industry through an extraordinary environment.  In the
longer term, ironically, this could begin a consolidation for the industry, which is something that we
believe regulators have been trying to avoid.  (Please also see earlier flashnote of Sept. 17, 2001.)

*  ABN AMRO Incorporated or one of its affiliates makes a primary market in this security.

© Copyright 2001 ABN AMRO Incorporated (“AAI”).  All rights reserved.

This report is for informational purposes only and, while based on information believed to be reliable, no guaranty is given that it is accurate or
complete.  Information, opinions and estimates contained in this report constitute our judgement as of the report date and are subject to change
without notice.  This report is not intended as an offer or solicitation to buy or sell any securities or related financial instruments.  The investments
discussed or recommended in this report may not be suitable for the specific investment objectives, financial situation or individual needs of

~~~Industry Overview



recipients and should not be relied upon in substitution for the exercise of independent judgement.  This report may not be distributed to others
or reproduced in any form without our prior consent.

AAI, its affiliates and/or their employees from time to time may maintain a long or short position in, act as market maker for, or purchase or sell as
agent or principal a position in, securities or other financial products discussed herein.  AAI or its affiliates may from time to time solicit from or
perform investment banking, commercial banking, advisory or other services for, or within the last three years may have acted as manager or co-
manager for a public offering of securities of, companies mentioned herein.

Outside the United States, this report is intended solely for distribution to professional investors and not for private customers.  To ask questions
or effect transactions, please contact your local sales representative.

Additional information available upon request.


